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Can We Really Trust Trust?

Eloi Laurent

This article attempts to survey a large part of the growing literature on trust, trying to
circumscribe this imprecise concept and especially its relations with economic theory. After
reviewing different notions of trust — particularized, generalized, trust in institutions — it
tries to explore further the idea of generalized trust. The typology of current approaches and
the different measurements available to quantify generalized trust are presented and
discussed. The article closes with a critical discussion of the book by Y. Algan and P. Cahuc
“La société de défiance” (2007) that aims at applying to the case of France an economic
approach of generalized trust.

Keywords: Trust. Generalized trust. Values survey. French society. Société de défiance.

JEL Classification: B52, D81, N44, O17.

Nowcasting GDP Growth: From LARS Regression
to Factor Model

Francoise Charpin

In this paper, nowcasts are provided by a factor model, where factors are extracted from
a small number of monthly series, selected using the LARS algorithm (Least Angle
Regression). We follow the work of Bai and Ng (2008) which contrasts strongly with the
traditional factor model based on a large information set. They recommend selecting only
targeted predictors, i.e. the most informative series to forecast growth. A pseudo real time
analysis is carried out to estimate French growth over the period 2001-2007.

Keywords: Forecasting, Factor model, Targeted predictors.
JEL Classification: C22, C53.
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Women on the Labor Market in the United-States
Comparison with France and Sweden
Héléne Périvier

This article describes the changes over decades of the female participation to the labor
market in the United States. Theses trends are compared to the French and the Swedish
cases. In general, gender inequalities have decreased since the 1950’s. But in average, gender
gaps are larger in the United States than they are in France or in Sweden. Even though, the
most educated American women take advantage of more career opportunities than French
or Swedish women. The first main conclusion of the paper is that the average decrease of
gender inequalities in the USA have been came along with an explosion of social
inequalities since the 1980. The second conclusion deals with the fact the decrease in
gender inequalities did not concern all women: the less educated women have known
almost no significative improvement of their situation, and the inequalities between skilled
and unskilled women have dramatically increased.
Keywords: Female employment. Gender gap. United States. Maternity.
JEL Classification: D63, H31,]31,]21,]71

Euro/Dollar : Which Exchange Rate Strategy for Tunisia?

Fatma Marrakchi Charfi

Tunisia makes 70% of its trade with euro zone. So, pegging to euro seems to be a
suitable exchange rate policy. Giving that its external debt is denominated at the rate of
45% in US dollar, 30% in euros and 10% in Japanese yen, this policy may be painful if the
dollar appreciates, because debt will be more expensive. The aim of this paper is to know if
Tunisian authorities take into account of the external financing constraint in making their
exchange policy. If it is so, is it suitable to peg to euro? For this purpose, we compared the
actually exchange rate policy to the one that should be in targeting both competitiveness
and external financing constraint.

Keywords: Competitiveness. Debt denomination. Tunisian dinar. Optimal peg.

JEL Classification: F31; F37; O24.

Evaluation of Price Cost Margins in European Manufacturing

Frederic Warzynski

This brief note presents estimates of price cost margins (PCMs) obtained following the
Roeger (1995) methodology using Amadeus as microeconomic dataset. We discuss the
advantages and disadvantages of the dataset, and propose alternative datasets when longer
times series or more representative samples are needed. Our results indicate the presence of
large PCMs in our sample varying between 0.13 and 0.52. Large countries like Italy and
France tend to have higher PCMs than the smaller countries, in particular in certain sectors
like textiles and other transport equipments, but this is not the case for Spain. Moreover,
Portugal appears to have larger PCMs than the other smaller countries.

Keywords: Mark-up. Estimation. Firm level database. Manufacturing industries. Europe.

JEL Classification: L1 ;L6 ; D43.
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The Pro-Competitive Effect of European Integration
Empirical Evidence on the Evolution of Mark-ups in French
Manufacturing Firms

Flora Bellone, Patrick Musso, Lionel Nesta, and Frederic Warzynski

We analyse the evolution of French mark-ups and their determinants in manufacturing
industries from 1986 to 2004, using an extended version of Roeger’s specification. With a
value of 13.8%, French mark-ups in manufacturing are found to be slightly above those
found by Gérg and Warzynski (2006) in UK manufacturing. Over the period, French
mark-ups have gone down by 4 to 5%. We interpret this as being the pro-competitive
consequences of European integration. We also find that the implementation of the Euro
in 2002 has been associated with an increase of mark-up by 2%. French mark-ups are
contra-cyclical and depend upon openness to international trade, industry concentration.
These stylised facts must not conceal the fact that sectors are highly heterogeneous, where
price determination by firms is highly sector specific.

Keywords: Mark-ups. Competition. European integration. Industrial structures. International trade.
JEL Classification: D43 ;L1 ;16 ; F14

Pricing-to-Market and Export Margins
Evidence from French, German and Italian Pricing Behaviour
Sarah Guillou and Stefano Schivo

This paper analyzes the impact of increasing international competition on the evolution
of export prices in the last three decades. We investigate both the sensitivity of export prices
to exchange rate movements, and the dynamics of profit margins for a large number of
manufacturing products exported by France, Germany and Italy. We find that export price
dynamics are mainly determined by source and destination market characteristics, whereas
product specific features do not appear to play a crucial role. For what concerns export
margins, we find that on average they have either remained stable or augmented in the last
three decades. While estimated coefficients have to be taken with caution, our results
suggest that the increased international integration seems not to have reduced firms” market
power.

Keywords: Export. Pricing-to-Market. International Trade. Export Margins. Pricing Behaviour.
JEL Classification: D40, E30, F14, L16, L60.
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